H& R Block's New DeductionPr o Softwar e Helps Taxpayer s Save; Turns Charitable Donations Into Tax Savings
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KANSASCITY, Mo., Jan. 29 /PRNewswire-FirstCall/ -- Millions of Americans each year overpay their taxes by neglecting to
claim the full value of their charitable donations.

H& R Block's DeductionPro software helps taxpayers maximize the tax benefits of their charitable donations by providing
thousands of accurate, fair-market values for hundreds of the most commonly donated household items, including clothing,
sporting goods, furniture and household appliances.

"Many people donate bags or boxes of clothing and other household items without claiming the full value of those items as tax
deductions,”" said Chrys Sullivan, H& R Block's director of software products. "DeductionPro enables the taxpayer to value each
donated item and potentially save hundreds of dollars in taxes with simple record-keeping."

DeductionPro helps users maximize the tax savings from all types of charitable donations, including cash and non-cash goods, out-
of-pocket expenses, mileage and more by providing tools for easy, year-round tracking of al charitable donations a single
location.

In addition to providing values for donated items, DeductionPro simplifies record keeping and assists in the reporting necessary
for the user's tax return. Data from DeductionPro can be automatically imported into TaxCut from H& R Block.

Packed with tax resources and advice from H& R Block, DeductionPro not only helps maximize tax savings this year, it also
provides guidance in planning and tracking for next year.

DeductionPro Features:

-- Value Used Clothing, and More -- H& R Block DeductionPro assigns

t housands of accurate, fair-market values to common househol d goods
donated to charity, including clothing, sporting goods, appliances,
el ectronics and nore.

-- Track Charitable Donations -- From cash and non-cash donations ... to
out of pocket expenses and nileage, H&R Bl ock DeductionPro is a year-
round tracking tool that naxim zes the tax savings associated with each
of these types of deductible donations.

-- Estimate Tax Savings -- Watch tax savings add up with each donated item
added to the list. DeductionPro cal culates the anpbunt of tax savings
rel evant to each donated item and provides a tax sunmary report that
hel ps users conplete their tax returns.

-- Get Tax Advice -- Through Deducti onPro, H&R Bl ock's tax professionals
at H&R Bl ock nake it easy to understand IRS guidelines for charitable
giving. Relevant IRS publications are included

-- Conplete Form 8283 -- DeductionPro nmakes it easy to conplete the tax
forns required for non-cash charitabl e deductions over $500.
-- Cenerate Donation Reports -- DeductionPro makes it easy to view and

print detailed reports of charitable donations. Sort and print reports
by charity, by itemor view a sunmary report of all donations.

-- Plan for Next Year -- In addition to valuing charitable contributions
and hel ping users to save on taxes this year, DeductionPro serves as a
year-round planning tool that docunents and val ues donations in
preparation for next tax season.

About H& R Block

H&R Block Inc. ( www.hrblock.com ) is adiversified company with subsidiaries that deliver tax services and financial advice,
investment and mortgage products and services, and business accounting and consulting services. The world's largest tax
preparation company, H& R Block in fiscal year 2002 served nearly 21 million clients in approximately 10,400 retail offices
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worldwide and with award-winning TaxCut(R) software and online services. It is the only major tax preparation and financia
services company that focuses primarily on helping middle-income Americans achieve their financia objectives. Investment
services and securities products are offered through H& R Block Financial Advisors Inc., member NY SE, SIPC. H&R Block Inc
is not aregistered broker-dealer. H& R Block Mortgage Corp. offers retail mortgage products. Option One Mortgage Corp
offers wholesale mortgage products and a range of mortgage services. RSM McGladrey Inc. serves mid- sized businesses with
accounting, tax and consulting services. Additional information is available on the company's Web site at www.hrblock.com .
SOURCE H&R Block Inc.
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/CONTACT: Tom Linafelt of H& R Block, +1-816-932-8418, or tlinafelt@hrblock.com , or Sean Wheedler of
Boasberg\Wheeler Communications for H& R Block, +1-816-960-3116, or swheeler@bwcom.com /
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