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KANSAS CITY, Mo.--(BUSINESS WIRE)--Jan. 19, 2004--A windfall made possible by the 2003 tax bill meant nearly 24 
million American taxpayers received advance payment Child Tax Credit checks of up to $400 per child last year. However, as 
with all good things, if taxpayers received the benefit once from Uncle Sam, they're not able to receive it a second time. 

What does this mean for taxpayers as they prepare to file their 2003 returns? If you received an advance payment check in 2003, 
you must subtract your advance payment amount when figuring the Child Tax Credit on your 2003 return. Most important to 
remember, however, is that the advance payment does not reduce the refund on your 2003 return, nor does it increase the 
balance due, assuming your income and number of qualifying children remained the same. The advance payment is not taxed as 
income. It simply is an increase in the value of the credit (from $600 to $1,000) that you received early rather than having to wait 
until you filed your 2003 return. 

Prior to the mailing of advance payment checks, the IRS sent each eligible taxpayer a Notice 1319 with the amount the taxpayer 
would be receiving. Whether you're a do-it-yourselfer or you seek professional tax help to prepare your return, you must be 
certain of the amount of advance payment you received in order to complete your 2003 return. If you have misplaced the Notice 
and are unsure of the amount of the advance payment, you can verify the amount at the IRS Web site at www.irs.gov. Not having 
the correct advance payment information before filing your 2003 return can delay your refund from the IRS or can result in 
penalties and interest being accrued if you have a balance due amount. 

Because the advance payment was based on 2002 tax information, changes in income or family status may have pushed people in 
or out of eligibility. 

    To have qualified for an advance payment, a child must: 
 
    --  Have been born after 1986 
    --  Be a citizen or resident of the United States 
    --  Be claimed as the taxpayer's dependent 
    --  Be the taxpayer's 
        --  Child, stepchild, adopted child or grandchild 
        --  Sibling, stepsibling or a descendent of any of them whom 
            the taxpayer cared for as his or her own child, or 
        --  Eligible foster child 

If you received an advance payment that was larger than the Child Tax Credit you were entitled to receive (e.g., no longer your 
dependent), you do not have to repay the difference when you complete your 2003 return. Or, if you had a child in 2003, you 
may be eligible to claim up to $1,000 for the Child Tax Credit. 

About H&R Block 

H&R Block Inc. (www.hrblock.com) (NYSE:HRB) is a diversified company with subsidiaries that deliver tax, financial, mortgage 
and business products and services. It is the only major company with subsidiaries offering a full range of software, online and in-
office tax solutions, combined with personalized financial advice about retirement savings, home ownership, and other 
opportunities to help clients build a better financial future. As the world's largest tax services company, H&R Block served nearly 
21 million clients in the U.S. and 11 countries in 2003. H&R Block Financial Advisors Inc. offers investment services and 
securities products. With more than 1,000 financial advisors serving clients at more than 400 offices, H&R Block Financial 
Advisors Inc. is a member NYSE, SIPC, a registered broker-dealer and a registered investment advisor. H&R Block Inc. is not 
a registered broker-dealer and is not a registered investment advisor. H&R Block Mortgage Corp. offers a full range of retail 
mortgage products. Option One Mortgage Corp. provides mortgage services and offers wholesale mortgage products through 
large financial institutions and a network of 24,000 independent mortgage brokers. RSM McGladrey Business Services Inc. and 
its subsidiaries serve mid-sized businesses and their owners with tax, accounting and business consulting services, as well as 
personal wealth management services. 

 

Page 1/2



    CONTACT: H&R Block 
             Denise Sposato, 816-932-4909 
             dsposato@hrblock.com 
                 or 
             Nancy Wagoner, 816-932-4823 
             nwagoner@hrblock.com 
 
    SOURCE: H&R Block 
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