H& R Block Announces Fiscal 2007 Third Quarter Results

February 22, 2007 4:11 PM ET

Strong Start to Tax Season Drives 11 Percent Consolidated Revenue
G ow h

Sal e Process for Mortgage Busi ness Proceedi ng as Pl anned; Mrtgage
Resul ts Reported as Discontinued Operations

KANSAS CITY, Mo.--(BUSINESS WIRE)--Feb. 22, 2007--H&R Block Inc. (NY SE: HRB) today reported earnings from
continuing operations of $25.0 million, or 8 cents per basic and diluted share, for the fiscal 2007 third quarter ended Jan.
31, compared with aloss from continuing operations of $30.2 million, or 9 cents per share, in the year-ago quarter. The
prior period included an after-tax charge of $43.3 million, or 13 cents per share, for litigation settlement and associated
legal costs.

Revenues from continuing operations rose 11 percent in the quarter to $955.1 million from $860.3 million in the prior-year
period, driven by solid gainsin the Tax Services segment and strong performance in Consumer Financial Services.

"Our tax businesses started the season strongly with a 13 percent growth in total retail and digital clients served through
Jan. 31, 2007. We achieved solid gainsin each of these businesses," said Mark A. Ernst, chairman and chief executive
officer. "The outstanding early success of the new H& R Block Emerald Prepaid MasterCard(R) contributed to strong
resultsin our Consumer Financial Services segment.”

H&R Block has progressed as planned in the process announced last November to evaluate strategic alternatives, including
asale, for its Option One Mortgage business. The company expects to announce the results of the processin March.
Consistent with this progress, mortgage results have been reported as discontinued operations. For the fiscal 2007 third
quarter, discontinued operations posted a loss of $69.7 million, or 22 cents per share, compared with earnings of $42.4
million, or 13 cents per share, for the same period a year ago.

The loss from discontinued operations reflects an increase in loan loss reserves of approximately $111 million, with
approximately $93 million of the reserves related to loans originated in previous quarters, due primarily to increasesin the
company's estimated |oss severity assumption. Despite the increase in reserves, early payment default trends improved
reflecting the company's efforts to tighten underwriting criteria. The 30-day first payment default rate at January 31 was
3.13 percent, down from 3.83 percent at October 31.

"First payment default rates are the best we've seen since June of last year," Ernst said. "We view this as agood early
indicator that actions taken at Option One are improving overall loan quality and payment characteristics. During the
course of the sales process, we have continued to make decisions for the business that we believe will best position it for
long-term success."

Net loss for the third quarter of fiscal 2007 was $44.7 million, or 14 cents per share, compared with net earnings of $12.1
million, or 4 cents per share, ayear ago.

For the nine months ended Jan. 31, 2007, H& R Block reported a net loss from continuing operations of $229.0 million, or
71 cents per share, versus a net loss from continuing operations of $252.5 million, or 77 cents per share, in the prior-year
period. Discontinued operations posted a net loss of $103.5 million, or 32 cents per share, versus net income of $155.3
million, or 47 cents per share.

Consolidated net loss for the nine months just ended was $332.5 million, or $1.03 per share, versus a net loss of $97.1
million, or 30 cents per share, in the prior-year period. Nine-month revenues from continuing operations increased 19
percent to $1.7 billion in fiscal 2007 from $1.4 billion in the same period of fiscal 2006.
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Tax Services

Third quarter fiscal 2007 revenues rose 15 percent to $628.1 million from $548.5 million in the prior-year period. Pretax
earnings of $59.3 million compared with aloss of $6.3 million in last fiscal year's third quarter, which included a pretax
charge of $71.7 million for litigation settlement and related legal costs.

Third quarter 2007 revenues and earnings reflect strong client growth, increased net average retail fees and the impact of a
new agreement with lending partner HSBC--North America. Current year quarterly earnings also reflect the incremental
costs of opening offices early and adding 330 locations to the office network, an increase in marketing activity, and costs
to establish and launch the company's early season Instant Money Advance Loan (IMAL) product.

"We've done well in executing our strategy to regain leadership in the early tax season," Ernst said. "The combination of
market leading early season loan products, H& R Block Bank's Emerald Card, timely opening of tax offices and outstanding
execution in the early season have combined for agood start to our tax season.

"H&R Block Bank's Emerald Card provides our clients alower-cost bank account opened for free and helps many clients
lower the cost of receiving their tax refunds. We expect to double our original target of opening 1 million bank accounts this
tax season," Ernst said.

For the third quarter ended Jan. 31, 2007, the company's 14 percent gain in total retail clients versus the prior-year period
includes some clients who have taken an early season loan but have not yet returned for tax preparation. Adjusting for
those early season clients yet to return for tax services after January 31, normalized retail client growth would be
approximately 7 percent.

For the first nine months of fiscal 2007, revenues grew 13 percent to $776.2 million from $686.5 million last fiscal year. A
pretax loss of $261.3 million compared with aloss of $293.7 million in the year-ago period, which included the previously
mentioned $71.7 million pretax charge.

Consumer Financia Services

The Consumer Financial Services segment includes H& R Block Financial Advisors and H& R Block Bank. The segment's
continuing operations had third quarter revenues of $107.5 million versus $73.2 million last year. The segment earned
pretax income for the quarter of $11.0 million compared with a pretax loss of $7.7 million in the year ago period, reflecting
the operation of H& R Block Bank effective May 1, 2006, and a swing to profitability by H& R Block Financial Advisors.

"We've had noteworthy improvement in Consumer Financial Services," Ernst said. "We expect to continue on the path of
improvement as Financial Advisors deliversresultsin line with its business plan and the Bank grows further."

H&R Block Financial Advisors experienced an 18 percent increase in average advisor productivity versus prior year.
Despite a challenging advisor recruiting environment, Ernst said, retention of recently recruited advisorsis up
substantially.

"In the third quarter, H& R Block Bank continued to grow its deposits and investments, while playing amajor rolein our
initiative to open low-cost bank accounts for tax clients," Ernst said.

For the segment during the first nine months of fiscal 2007, revenues from continuing operations advanced to $267.9
million from $211.2 million in the fiscal 2006 period. Pretax earnings from continuing operations of $5.6 million in the
2007 period compared with a pretax loss of $23.1 million in the prior-year period.

Business Services

Business Services revenues declined 8 percent to $215.9 million in the third quarter of fiscal 2007 from $235.8 million a
year earlier. Revenues were down dlightly from last year after adjusting for the integration of certain audit and attest
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businesses, obtained through the fiscal 2006 acquisition of American Express Tax and Business Services, into an affiliated
and unconsolidated entity. The shift had no impact on earnings.

The segment's pretax loss of $1.4 million in the fiscal 2007 third quarter compared with a$1.0 million loss ayear ago. The
current quarter results include incremental spending to build awareness of the RSM McGladrey brand and continued
losses in several extended businesses, which the company plans to exit, outside the core tax and accounting operations.

Nine-month revenues increased to $650.1 million from $529.5 million in last year's period. The fiscal year-to-date pretax
loss was $34.7 million versus aloss of $9.9 million in the prior-year period. The larger loss reflects losses in the extended
businesses, the seasonality of RSM McGladrey's tax and accounting operations, and higher off-season costs from growth
in the overall size of the business.

Dividend Approved

H& R Block's board of directors yesterday approved a quarterly cash dividend of 13.5 cents per share, payable April 2,
2007, to shareholders of record March 12, 2007. The payment will be the company's 178th consecutive quarterly
dividend.

Other

Income taxes for continuing operations in the third quarter of fiscal 2007 included benefits of $5.7 million related to an
investment in aforeign subsidiary and a net $7.9 million for routine adjustments of tax reserves and accruals.

Pretax loss from corporate and eliminations increased to $50.0 million in the third quarter of fiscal 2007 from $30.0 million
in the year-earlier period due to higher interest expense, legal costs, and other costs primarily related to compensation and
benefits.

During the first nine months of fiscal 2007, the company reacquired 8.5 million shares of its common stock at atotal cost
of $188.6 million, or an average purchase price of $22.27 per share.

The company anticipates that fiscal 2007 earnings from continuing operations will range from $1.15 to $1.25 per share.
Conference Call

H&R Block will host a conference call for analysts, institutional investors and shareholders at 5 p.m. EST (4 p.m. CST)
on Thursday, Feb. 22. Mark Erngt, chairman and chief executive officer, and Bill Trubeck, executive vice president and
chief financial officer, will discuss third quarter results and future expectations as well as respond to analysts' questions.
To access the call, please dial the number below approximately five to 10 minutes prior to the scheduled starting time:

U. S./ Canada (800) 435-1398 - Access Code: 13266487

International (617) 614-4078 - Access Code: 13266487

The call will be webcast in alisten-only format for the mediaand public. The link to the webcast can be obtained at
www.hrblock.com. A supporting slide presentation will be available in connection with the webcast and can be accessed
directly on H& R Block's Investor Relations Web site, at www.hrblock.com, by clicking on Company, then Block
Investors.

A replay of the call will be available beginning at 6 p.m. EST Feb. 22 and continuing until 12:00 p.m. EST March 9, 2007,
by dialing (888) 286-8010 (U.S./Canada) or (617) 801-6888 (International). The replay access code is 80868899. A replay
of the webcast will also be available on the company's Web site at www.hrblock.com.

Forward-L ooking Statement
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The information contained in this press release may contain forward-looking statements within the meaning of Section 21E
of the Securities Exchange Act of 1934. Such statements are based upon current information and management's
expectations regarding the company, speak only as of the date on which they are made, are not guarantees of future
performance, and involve certain risks, uncertainties and assumptions that are difficult to predict. Therefore, actual
outcomes and results could materialy differ from what is expressed, implied or forecast in such forward-looking
statements.

Such differences could be caused by a number of factors including, but not limited to, the uncertainty of the entry by the
company into an agreement regarding any sale or public market alternative involving the separation of Option One
Mortgage Corp.; the uncertainty regarding the completion of any such transaction; the uncertainty that the company will
achieve or exceed its revenue, earnings, and earnings-per-share growth goals or expectations for fiscal year 2007; the
uncertainty of the number of clients who obtained an IMAL who will return to H& R Block for tax return preparation
services; the uncertainty of the company's ability to purchase shares of its common stock pursuant to the board of
directors authorization; the uncertainty of the impact and effect of changes in the non-prime mortgage market, including
changesin interest rates, loan origination volume and levels of early payment defaults and resulting |oan repurchases;
changes in the company's effective income tax rate; litigation involving the company and its subsidiaries; changesin
market, economic, political or regulatory environments; changes in management and strategies; and risks described from
time to time in reports and statements filed by the company and its subsidiaries with the Securities and Exchange
Commission.

About H& R Block

H&R Block Inc. (NY SE: HRB) isaleading provider of tax, financial, and accounting and business consulting services and
products. H& R Block isthe world's largest tax services provider, having prepared more than 400 million tax returns since
1955. The company and its subsidiaries generated revenues of $3.6 billion and net income of $287 million from continuing
operationsin fiscal year 2006. The company currently operates in three principal business segments: Tax Services
(income tax preparation and advice viain-office, online and software solutions); Business Services (accounting, tax and
business consulting services for midsized companies); and Consumer Financial Services (investment and financia advisory
services and banking services). Headquartered in Kansas City, Mo., H& R Block markets its continuing services and
products under two leading brands - H& R Block and RSM McGladrey. For more information visit our Online Press
Center at www.hrblock.com.

H&R BLOCK

KEY OPERATI NG RESULTS
Unaudi ted, anmounts in thousands, except per share data

Three nonths ended January 31,

Revenues I ncome (Il oss)
2007 2006 2007 2006
Tax Services $628, 051 $548, 494 $59, 333 $(6,332)
Busi ness Services 215, 895 235, 840 (1, 425) (1,035)
Consuner Fi nanci al
Servi ces 107,511 73,176 10, 959 (7,668)
Cor porate and
El i mi nations 3, 659 2,743 (50,014) (29,979)
$955, 116 $860, 253 18, 853 (45,014)
I ncome tax benefit (6,112) (14,766)
Net inconme (loss) from
continuing operations 24,965 (30, 248)
Net inconme (loss) from
di scontinued operations (69,673) 42,361
Net income (Il oss) $(44,708) $12, 113

Basi ¢ earnings (loss)
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per share:

Net income (loss) from

continuing operations $0. 08 $(0.09)
Net inconme (loss) from

di sconti nued

operations (0.22) 0.13
Net income (Il oss) $(0.14) $0. 04
Basi ¢ shares outstandi ng 322, 350 327, 289

Di |l uted earnings (loss)

per share:
Net inconme (loss) from
continuing operations $0. 08 $(0.09)

Net inconme (loss) from
di sconti nued
operations (0.22) 0.13

Net income (Il oss) $(0.14) $0. 04

Di | uted shares
out st andi ng 326, 048 327, 289

Ni ne mont hs ended January 31,

Revenues I ncome (Il oss)
2007 2006 2007 2006
Tax Services $776, 183 $686, 498 $(261, 257) $(293,702)
Busi ness Services 650, 129 529, 491 (34, 734) (9, 943)
Consuner Fi nanci al
Servi ces 267, 888 211,177 5,572 (23,126)
Cor porate and
El i mi nations 10, 322 6,815 (111, 330) (84,073)
$1, 704,522 $1,433,981 (401, 749) (410, 844)
I ncome tax benefit (172,726) (158, 391)

Net | oss from continuing

operations (229, 023) (252,453)
Net inconme (loss) from

di scontinued operations (103, 522) 155, 323
Net | oss $(332,545) $(97,130)

Basi ¢ and dil uted
earnings (loss) per

share:
Net 1oss from
continuing operations $(0.71) $(0.77)

Net income (loss) from
di sconti nued
operations (0.32) 0.47

Net | oss $(1.03) $(0.30)

Basic and diluted shares
out st andi ng 322,588 328,017

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Basic earnings per shareis based on the weighted average number of shares outstanding. The dilutive effect of potential
common sharesisincluded in diluted earnings per share except in those periods with aloss from continuing operations.

Certain reclassifications have been made to prior year amounts to conform to the current period presentation. These
reclassifications had no effect on the consolidated results of operations or stockholders' equity as previously reported.

In March 2006, the Office of Thrift Supervision approved the charter of H& R Block Bank. The bank commenced
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operations on May 1, 2006, at which time we realigned our segments to reflect a new management reporting structure.

On November 6, 2006 we announced we would eval uate strategic alternatives for Option One Mortgage Corporation
(OOMC), including a possible sale or other transaction through the public markets. As of January 31, 2007, we have met
the criteriato present the assets and liabilities of OOMC and H& R Block Mortgage Corporation (HRBMC) as "held for
sale" and their financial results as discontinued operations in the condensed consolidated financial statements for all

periods presented.

H&R BLOCK
CONDENSED CONSOL| DATED BALANCE SHEETS
Amounts in thousands, except share data

January 31,
2007
ASSETS (Unaudi t ed)
Current assets:
Cash and cash equival ents $1, 082, 666
Cash and cash equivalents - restricted 432,524
Recei vabl es from customers, brokers, dealers
and cl earing
organi zati ons, net 424,874
Recei vabl es, net 2,376, 846
Prepai d expenses and other current assets 202, 309
Current assets of discontinued operations
hel d for sale 988, 060
Total current assets 5,507, 279
Mort gage | oans held for investnment 1,069, 626
Property and equi pment, net 392, 706
I ntangi bl e assets, net 184, 290
Goodwi | I, net 982, 598
Ot her assets 386, 986
Noncurrent assets of discontinued
operations, held for sale 853, 816
Total assets $9, 377, 301
LI ABI LI TI ES AND STOCKHOLDERS' EQUI TY
Current liabilities:
Commerci al paper and other short-term
borrowi ngs $2, 926, 421
Current portion of |long-term debt 512, 333
Accounts payable to custonmers, brokers and
deal ers 684, 475
Cust omer deposits 1,632,875
Accounts payabl e, accrued expenses and ot her 496, 084
Accrued sal aries, wages and payroll taxes 249, 243
Accrued incone taxes 71,079
Current liabilities of discontinued
operations, held for sale 497, 749
Total current liabilities 7,070, 259
Long-term debt 416, 183
Ot her noncurrent liabilities 343, 362
Total liabilities 7,829, 804
St ockhol ders' equity:
Common stock, no par, stated value $.01 per
share 4,359
Addi tional paid-in capital 662, 297
Accumul at ed ot her conprehensive incone 8,754
Ret ai ned earni ngs 3,031, 424
Less cost of 113,071,487 and 107,377, 858
shares of
common stock in treasury (2,159, 337)
Total stockhol ders' equity 1,547, 497
Total liabilities and stockhol ders' equity $9, 377, 301

April
2006

30,

$677, 204
385,623

496, 577
482, 144
152,701

594, 187

356, 812
219, 494
947, 985
375, 395

1,301,013

$-
506, 992

781,303

612,181
270, 303
505, 690

216, 967

417,539
530, 361

4,359
653, 053
21,948
3,492, 059

(2,023, 620)

$5, 989, 135
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H&R BLOCK
CONDENSED CONSOL| DATED | NCOME STATEMENTS
Unaudi ted, anmounts in thousands, except per share data

Three Mont hs Ended Ni ne Mont hs Ended
January 31, January 31,
2007 2006 2007 2006
Revenues:
Service revenues $758, 005 $706, 159 $1, 420,029 $1, 214,895
Ot her revenues:
Product and ot her
revenues 148, 809 135, 332 179, 979 167,775
Interest income 48, 302 18,762 104,514 51, 311

Operating expenses:

Cost of services 587,873 559, 082 1,377,919 1,175, 869
Cost of other revenues 69, 962 40, 281 115, 002 59,176
Sel ling, general and

admi ni strative 269, 393 297, 401 592, 155 586, 700

Operating income (loss) 27,888 (36,511) (380, 554) (387, 764)
I nterest expense (12,066) (12,211) (36, 292) (37,031)
Ot her income, net 3,031 3,708 15, 097 13,951

Income (loss) from

continui ng operations

before tax benefit 18, 853 (45,014) (401, 749) (410, 844)
Income tax benefit (6,112) (14,766) (172, 726) (158, 391)

Net inconme (loss) from

continuing operations 24,965 (30, 248) (229, 023) (252, 453)
Net inconme (loss) from

di scontinued operations (69,673) 42,361 (103, 522) 155, 323
Net income (Il oss) $(44,708) $12,113 $(332, 545) $(97, 130)

Basi ¢ earnings (loss) per

share:
Net income (loss) from

continuing operations $0. 08 $(0.09) $(0.71) $(0.77)
Net income (loss) from

di sconti nued operations (0.22) 0.13 (0.32) 0. 47
Net income (I oss) $(0. 14) $0. 04 $(1.03) $(0.30)
Basi ¢ shares outstandi ng 322, 350 327, 289 322,588 328,017

Di |l uted earnings (loss)

per share:
Net income (loss) from

continuing operations $0. 08 $(0.09) $(0.71) $(0.77)
Net income (loss) from

di sconti nued operations (0.22) 0.13 (0.32) 0. 47
Net income (Il oss) $(0. 14) $0. 04 $(1.03) $(0.30)

Di l uted shares
out st andi ng 326, 048 327, 289 322,588 328,017

H&R BLOCK
CONDENSED CONSOL| DATED STATEMENTS OF CASH FLOWS
Unaudi ted, amounts in thousands

Ni ne Mont hs Ended
January 31,
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Cash flows from operating activities:

Net | oss $(332, 545)
Net income (loss) from discontinued

operations (103, 522)
Net loss from continuing operations (229, 023)

Adj ustments to reconcile net |loss to net cash
used in operating activities:

Depreciati on and anortization 119, 909
Tax benefits from stock-based conpensation (12, 314)
Excess tax benefits from stock-based

conmpensation (2,379)
Operating cash flows provided by (used in)

di scontinued operations 634, 540
Ot her net changes in working capital, net of

acqui sitions (3,108,592)
Net cash used in operating activities (2,597, 859)

Cash flows frominvesting activities:
Mort gage | oans originated or purchased for

investment, net (1,073,012)
Purchases of property and equi pment (129, 905)
Payments made for business acquisitions, net

of cash acquired (24,670)
I nvesting cash flows provided by discontinued

operations 10, 218
Ot her, net 30, 542

Net cash used in investing activities (1, 186, 827)

Cash flows from financing activities:

Repaynments of commercial paper (4,901, 618)
Proceeds from issuance of commercial paper 6, 397, 656
Repaynments of short-term borrowi ngs (889, 722)
Proceeds from issuance of short-term
borrowi ngs 2,320, 105
Customer deposits 1,632,875
Di vi dends paid (128, 088)
Acqui sition of treasury shares (188, 562)
Excess tax benefits from stock-based
conpensation 2,379
Proceeds from exercise of stock options 19, 183
Ot her, net (74,060)
Net cash provided by financing activities 4,190, 148
Net increase in cash and cash equival ents 405, 462
Cash and cash equival ents at begi nning of the
peri od 677,204

Cash and cash equivalents at end of the period $1, 082,666

Suppl enentary cash flow data:
Incone taxes paid $378, 377
Interest paid 103, 252

H&R BLOCK
SELECTED OPERATI NG DATA
Unaudi t ed

Consuner
Fi nanci al
Services Three mont hs ended

1/31/ 2007 1/31/2006 % change 10/31/2006

Br oker - deal er:
Tradi tional
br oker age
accounts (1) 394,767 426, 699 -7.5% 402,278
Aver age assets
per
traditional
br oker age
account $81, 774 $72,914 12. 2% $80, 089
Endi ng bal ance
of assets
under

$(97, 130)
155, 323

(252, 453)

111, 396
19, 967

(322, 692)

(1, 250, 610)

(134, 328)
(209, 816)

72,247
17,625

(2,632, 444)
4,678, 392

550, 000

(118, 665)
(260, 078)

355, 122

1,072, 299

$224,774
62,980

% change

-1.9%

2. 1%
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admi nistration

(billions) $32.6 $31. 4 3.8% $32.5 0.

Aver age
cust omer
mar gi n
bal ances

(mllions) $390 $529 -26.3% $404 -3.

Aver age
payabl es to
cust oners

(mllions) $630 $769 -18. 1% $601 4.
Advi sors 911 956 -4. 7% 919 -0.

Banki ng
Efficiency

ratio (2) 36% n/ a 40% -4,

Annual i zed net
interest

margin (3) 2.52% n/a 2.68% -0.

Annual i zed
return on
average assets

(4) 2.63% n/a 1.48% 1.

Total ending
assets

(mllions) $1, 814 n/a $762 138

(1) Includes only accounts with a positive period-end bal ance

(2) Non-interest expenses divided by total revenue | ess interest
expense. See reconciliation of non-GAAP financial measures

(3) Annualized net interest revenue divided by average assets. See
reconciliation of non-GAAP financial measures

(4) Annualized pretax banking income divided by average assets. See
reconciliation of non-GAAP financial measures

H&R BLOCK
RECONCI LI ATI ON OF NON- GAAP FI NANCI AL MEASURES
Unaudi ted, dollars in thousands

Three Mont hs Ended

January 31, Oct ober 31,

2007 2006

Efficiency Ratio
Total Consumer Financial Services

3%

5%

8%
9%

1%

2%

1%

1%

expenses $96, 552 $83, 866
Less: Interest and non-banking expenses (91, 983) (82,026)

Non-i nterest banking expenses $4, 569 $1, 840

Total Consumer Financial Services

revenues $107, 511 $81, 548

Less: Non-banking revenues and interest

expense (94, 800) (76,924)

Banki ng revenue net of interest expense $12, 711 $4,624

36% 0%
Annual i zed Net |nterest Margin:
Net interest revenue - banking $6, 188 $4, 392
Net interest revenue - banking
(annual i zed) $24, 752 $17, 568
Di vi ded by average assets $982, 633 $656, 024
2.52% 2.68%
Annual i zed Return on Average Assets
Total Consunmer Financial Services pretax
income (loss) $10, 959 $(2,318)
Less: Non-banking pretax income (I oss) 4,505 (4,738)
Pretax banking income $6, 454 $2, 420

Page 9/11



Pret ax banking income - annualized

Di vi ded by average assets

H&R BLOCK
Prelimnary U S. Tax Operating Data

Net tax preparation & related fees
(1)
Fiscal year 2007
Conpany- owned operations
Franchi se operations

Fiscal year 2006 (2)
Conpany- owned operations
Franchi se operations

Percent change

Total retail operations

Total clients served: (3)
Fiscal year 2007
Conpany- owned operations
Franchi se operations

Tot al
Di gi t al

retail offices
tax solutions

Fiscal year 2006 (2)
Conpany- owned operations
Franchi se operations

Total retail offices
Digital tax solutions
Percent change

Total retail operations
Digital tax solutions
Tot al

Normal i zed: (4)
Total retail
Tot al

operations

Net average fee - retail: (5)
Fiscal year 2007
Conpany- owned operations

$25, 816 $9, 680
$982, 633 $656, 024
2.63% 1.48%
(in thousands, except average fee

and number of offices)

Peri od
11/1-1/31 2/1-2/15 YTD 2/ 15
$424,770 $427,286 $852, 056
218, 894 211, 811 430, 705
$643, 664 $639,097 $1, 282,761
$376, 419 $421, 813 $798, 232
190, 535 200, 555 391, 090

12. 8% 1.3% 6. 7%
14. 9% 5.6% 10. 1%
13.5% 2. 7% 7.9%
2,729 2,413 5,142
1,607 1,359 2,966
4,336 3,772 8,108
1,279 1,144 2,423
5,615 4,916 10, 531
2,390 2,678 5,068
1,406 1,486 2,892
3,796 4,164 7,960
1,157 823 1,980
4,953 4,987 9, 940
14. 2% -9.9% 1.5%
14. 3% -8.5% 2. 6%
14. 2% -9.4% 1.9%
10. 5% 39. 0% 22. 4%
13. 4% -1.4% 5. 9%
6. 8% -3.6% 1.4%
7. 7% 3.5% 5.6%
$169. 47 $166. 58 $168. 01
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Franchi se operations 147. 42 146. 16 146. 80

$161. 27 $159. 21 $160. 24
Fiscal year 2006 (2)
Conpany- owned operations $157. 48 $157.50 $157. 49
Franchi se operations 135.51 134.92 135.21
514935  $149.44  $149.40
Percent change
Conpany-owned operations 76%  s.8% 6. 7%
Franchise operations 8.8%  8.3% 8. 6%
Total retail operations 8.0%  65% 7.3%

(1)Gross tax preparation and related fees | ess coupons and di scounts.

(2)Prior year nunmbers have been reclassified between conpany-owned and
franchise offices for offices which comenced conpany-owned
operations during fiscal year 2007

(3) Tax preparation clients for which revenue was earned plus Instant
Money Advance Loan (I MAL) clients.

(4)Cal cul ated as the percentage change in tax preparation clients for
whi ch revenue was earned and an estimate of |MAL clients we
anticipate will not return for additional services

(5)Cal cul ated as net tax preparation and related fees divided by
retail tax preparation and related clients served

CONTACT: H&R Block Inc.
Media Relations:

Nick lammartino, 816-854-4556
nick.iammartino@hrblock.com
or

Investor Relations:

Scott Dudley, 816-854-4505
scott.dudley@hrblock.com

SOURCE: H& R Block Inc.
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