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Item 8.01 Other Events.
 
On January 23, 2006, the United States District Court for the Northern District of Illinois granted H&R Block, Inc.’s (the “Company”) motion for partial
summary judgment in the class action litigation entitled Lynne A. Carnegie, et al. v. Household International, Inc., H&R Block, Inc., et al., which was instituted
on April 8, 1998. The Carnegie litigation pertains to the Company’s refund anticipation loan programs as reported in previous current reports on Form 8-K,
quarterly reports on Form 10-Q and annual reports on Form 10-K.
 
In March 2004, the court either dismissed or decertified all of the plaintiffs’ claims in the Carnegie litigation other than part of one count alleging violations of
the racketeering and conspiracy provisions of the Racketeer Influenced and Corrupt Organizations Act (“RICO”). The Company argued in its motion for
summary judgment filed with the court on September 23, 2005, that claims of class members before April 8, 1994, should be barred by the RICO four-year statute
of limitations and the court agreed.

The impact of this ruling is to further reduce the size of the class to an estimated 1.7 million clients served primarily during tax seasons 1995 and 1996, compared
with approximately 17 million clients from 13 tax seasons covered in the initial plaintiffs’ case. Previously, the court had reduced the size of the class by
upholding arbitration agreements signed by Company clients starting in 1997.
 
The trial in this case is currently scheduled to begin on May 15, 2006.
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