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Item 1.01. Entry into a Material Definitive Agreement

On January 10, 2008, Block Financial LLC (“Block Financial”), a wholly-owned subsidiary of H&R Block, Inc. (the “Company”), entered into the Credit and
Guarantee Agreement dated as of January 10, 2008, among Block Financial, the Company and HSBC Finance Corporation (the “HSBC Revolving Credit
Facility”).

The HSBC Revolving Credit Facility provides funding for purchases of participation interests in refund anticipation loans (“RALs”), such funding totaling (i)
$3,000,000,000 through and including March 30, 2008 and (ii) $120,000,000 thereafter through June 30, 2008. The HSBC Revolving Credit Facility bears
interest each day at the average of the LIBO Rate for the previous five business days plus an additional margin rate and is subject to various conditions, triggers,
events or occurrences that could result in earlier termination. The HSBC Revolving Credit Facility contains representations, warranties, covenants and events of
default customary for financings of this type, including, without limitation, a covenant requiring the Company to maintain a minimum adjusted net worth of at
least (i) $800,000,000 (less reductions in stockholders’ equity due to certain treasury stock repurchases not exceeding an aggregate $350,000,000) for the fiscal
quarter ending January 31, 2008 and (ii) $1,000,000,000 (less reductions in stockholders’ equity due to certain treasury stock repurchases not exceeding an
aggregate $350,000,000) at the last day of any other fiscal quarter. The HSBC Revolving Credit Facility also contains covenants restricting the Company’s and
Block Financial’s ability to incur additional debt, incur liens, merge or consolidate with other companies, sell or dispose of their respective assets (including
equity interests, but excluding a sale of OOMC), liquidate or dissolve, and engage in certain transactions with affiliates.

The Company guarantees the performance of Block Financial’s obligations under the HSBC Revolving Credit Agreement.

Certain affiliates of HSBC have other relationships with the Company or its affiliates. An affiliate of HSBC is a lending party pursuant to (i) two $1,000,000,000
five-year revolving credit facilities maintained by Block Financial, as borrower, and the Company, as guarantor, with various lenders and (ii) a $250,000,000
bridge credit facility with Block Financial, as borrower, and the Company, as guarantor. Another affiliate of HSBC is an underwriter in connection with the
issuance and sale by Block Financial of up to $600,000,000 of principal amount of Block Financial’s 7.875% notes due 2013, which are guaranteed by the
Company. In addition, HSBC and certain of its affiliates are parties to various agreements with subsidiaries of the Company pursuant to which (i) an HSBC
affiliate originates RALs and issues refund anticipation checks (“RACs”) to eligible clients of H&R Block company-owned and franchise offices and clients who
utilize tax preparation products or services through other H&R Block distribution channels, (ii) Block Financial purchases participation interests in RALs
originated by certain HSBC affiliates and (iii) certain HSBC affiliates service RALs in which Block Financial purchases participation interests.
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